
 

 

MEMORANDUM 

 

TO:  Dawson Hobbes 

FROM:  John Dunham 

  Liam Stewart 

DATE:  Revised November 10, 2020 

RE: Impact of Extending the Business Meal Deduction on the Alcohol Industry 
 

 

As discussed, a provision of Senate’s recently introduced HEALS Act would allow for businesses to fully 

deduct business meals, an increase from the 50 percent presently allowed. While the provision in the 

current revision of the bill is set to expire in January 2021, extending this date to January 2022 would 

provide much needed relief to the beverage industry. 

 

Using data from the IRS’s 2016 Statistics of Income, businesses saved approximately $22.7 billion by 

deducting meals, or approximately $24.7 billion adjusted for inflation to 2020. Using the Bureau of Labor 

Statistics’ Consumer Expenditure Survey, this translates to over $3.8 billion in savings on alcohol 

expenditures by businesses. By allowing businesses to fully deduct these costs, spending on these goods 

can be increased accordingly, increasing spending on wine and spirits at restaurants by over $2.0 billion. 

 

In addition, much of the tax revenue lost by extending deduction to January 2022 would be recouped in 

the form of excise taxes on increased alcohol sales and business and income taxes on newly created jobs, 

to the tune of nearly $880 million in federal excise and business taxes, and $1.04 billion in state and local 

taxes. This equates to creating roughly $5.13 in economic activity per net tax dollar, and more than $50 

less per job than the federal government is currently spending via unemployment benefits. 

 

Table 1 

Economic Impact of Extending Full Deduction of Business Meals to January 2022 

 

 
 

The impact of this small change would be felt throughout the industry, adding nearly 29,000 jobs in the 

suffering restaurant industry, 3,500 jobs in wholesaling and distribution and 2,300 jobs in production. 

Suppliers to these industries would be able to add over 13,100 jobs and increased spending would result 

in the addition of another 19,200 jobs. The overall impact nationwide would be over 67,000 new jobs, 

$3.0 billion in wages, and $9.8 billion in economic output. 

 

State-by-state impacts of the business meal deduction can be found in the Appendix of this document, 

calculated using JDA’s Regulatory Assessment Model (RAM), which combines data on consumer 

preferences, pricing and tax data, and transportation costs to model cross-border flow of goods and 

services.   

Jobs Wages Output

Direct 34,728 $1,236,573,000 $3,809,806,000

     Beer Production 1,223 $90,047,000 $785,070,000

     Wine Production 827 $55,396,000 $290,012,000

     Spirits Production 229 $22,642,000 $316,496,000

     Wine & Spirits Wholesale 1,012 $86,036,000 $248,122,000

     Beer Distribution 2,476 $165,707,000 $430,163,000

     Retail 28,961 $816,745,000 $1,739,943,000

Supplier 13,135 $854,533,000 $2,873,868,000

Induced 19,227 $992,176,000 $3,152,756,000

Total 67,090 $3,083,282,000 $9,836,430,000
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Appendix 

 

Impact of Extending Full Deduction of Business Meals to January 2022 in Alabama 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Alaska 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Arizona 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Arkansas 
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Impact of Extending Full Deduction of Business Meals to January 2022 in California 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Colorado 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Connecticut 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Delaware 
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Impact of Extending Full Deduction of Business Meals to January 2022 in The District Of 

Columbia 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Florida 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Georgia 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Hawaii 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Idaho 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Illinois 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Indiana 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Iowa 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Kansas 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Kentucky 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Louisiana 

 

‘  
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Impact of Extending Full Deduction of Business Meals to January 2022 in Maine 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Maryland 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Massachusetts 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Michigan 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Minnesota 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Mississippi 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Missouri 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Montana 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Nebraska 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Nevada 
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Impact of Extending Full Deduction of Business Meals to January 2022 in New Hampshire 
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Impact of Extending Full Deduction of Business Meals to January 2022 in New Jersey 

 

 
  



33 

 

Impact of Extending Full Deduction of Business Meals to January 2022 in New Mexico 
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Impact of Extending Full Deduction of Business Meals to January 2022 in New York 
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Impact of Extending Full Deduction of Business Meals to January 2022 in North Carolina 
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Impact of Extending Full Deduction of Business Meals to January 2022 in North Dakota 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Ohio 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Oklahoma 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Oregon 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Pennsylvania 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Rhode Island 
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Impact of Extending Full Deduction of Business Meals to January 2022 in South Carolina 

 

 
  



43 

 

Impact of Extending Full Deduction of Business Meals to January 2022 in South Dakota 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Tennessee 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Texas 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Utah 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Vermont 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Virginia 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Washington 
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Impact of Extending Full Deduction of Business Meals to January 2022 in West Virginia 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Wisconsin 
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Impact of Extending Full Deduction of Business Meals to January 2022 in Wyoming 

 

 
 


